
For 30 years, Bala Nadarajah has
been one of the unsung heroes
of Bermuda’s insurance and

reinsurance sector.
Quietly working behind the

scenes, the Sri Lankan-born
lawyer has been involved in virtu-
ally every piece of legislation and
regulation shaping the industry
since the historic Insurance Act of
1978, including the Bermuda
Companies Act.

Such has been his contribution
that at this year’s annual Bermuda
Insurance Institute Awards, the
selection committee presented him
with a Special Award in recogni-
tion of his “outstanding service to
the Bermuda reinsurance industry”
and his “tireless work and great
personal sacrifices.”

Euromoney Expert Guide recent-
ly called him “one of the world’s
leading insurance lawyers” and
while Mr Nadarajah is modest
about his achievements and says he
is “humbled” by the award, his
expertise and wise counsel were
critical in laying the vital ground-
work for the Island’s rise as a lead-
ing global reinsurance centre.

David Ezekiel, the Head of the
Association of Bermuda Insurance
Companies, who has worked
closely with Mr Nadarajah for
many years, said he had been
“invaluable” to the industry and
Bermuda.

“He was able to make the finer
legal points together with a practi-
cal knowledge of the insurance
industry. That made him pretty
invaluable, especially at the plan-
ning stages of our industry.”

Mr Nadarajah first came to
Bermuda in April 1979 at the invi-
tation of the late Shelton Burgess,
then Registrar of Companies, to
help formulate the regulations
without which the Insurance Act
could not be implemented. 

At the time, Mr Nadarajah had
successfully completed a Master’s
degree in Law at Georgetown
University in Washington DC,
having moved to the US from his
native Sri Lanka where he had

practiced English-based law for 16
years.

He said: “I found Bermuda pro-
vided an interesting challenge
because at the time there was no
insurance law in operation. The
captive growth was taking place in
an environment with no insurance
regulation. In that respect I
became a useful conduit and facili-
tator between the industry and the
legal draftsmen. There was a lot of
insurance expertise around but it
needed to be harnessed and used to
good effect.

“This award needs to be shared
with all those insurance industry
experts, accountants and lawyers
too numerous to name, who inter-
acted very effectively with me,
Shelton and others in govern-
ment.”

Mr Nadarajah served as a Legal
Advisor to the Ministry of Fin -
ance, the Registrar of Companies,
the Bermuda Monetary Authority
(he was Director from 2002-06
when it became the industry regu-
lator), and the Insurance Advisory
Committee. He represented the
Attorney General’s Chambers in

the Private Bills Committee.
During a spell as a consultant in

Washington, DC, from 1986-
1993, he advised the Ministry of
Finance on US-Bermuda business
issues and relations before return-
ing to Bermuda as a senior corpo-
rate and insurance attorney in pri-
vate practice. At Attride-Stirling
& Woloniecki (ASW), where he
established the firm’s Corporate
Unit, he held the position of Head
of Corporate. At 74, he is still
working as Special Legal Counsel
to ASW.

Mr Nadarajah witnessed the
development of Bermuda’s insur-
ance industry from a captive domi-
cile into one of the world’s leading
property catastrophe reinsurance
jurisdictions. “We foresaw that the
jurisdiction would expand into
other lines of business but not to
the extent it did. That has been
very satisfying to witness.”

That the legislation could
accommodate such growth, he
said, was testament to its adapt-
ability, along with its foresight on
other issues, such as jurisdictional
credibility and reputation.

“Back then Bermuda was pri-
marily a captive domicile. Most
were captives of Fortune 500 com-
panies and it was important that
the wrong type of company didn’t
get into the mix and damage the
entire jurisdiction’s reputation. If
legislation that governed the cap-
tive was inadequate or non-exis-
tent, no one would reinsure the
captive.”

He continued: “Not only did
Bermuda’s insurance law provide a
solid foundation but we foresaw
the need for adaptability and what
has become a global regulatory
yardstick these days called “risk-
based assessment” was fundamen-
tally ingrained in Bermuda’s insur-
ance regulations and that’s why, in
1995 when we created the Ber -
muda insurance class system, it was
possible to do so without having to
rehash completely the work we had
previously done.

“The strength of the Bermuda
regulations was that they can bend
without breaking. They were
adaptable, they were reasonable,
they were facilitative and it had the
necessary sanctions.

“One of the other strengths was
the disclosure required of compa-
nies in good faith. It was not a
“catch me if you can” type of law.
Solvency Declarations had to be
signed by directors; the auditors
were given additional responsibili-
ties to confirm that statutory
financial statements and returns
were prepared in accordance with
the Act and Regulations.

“Of course self-disclosure alone
was not sufficient, so appropriate
sanctions were made available to
the Regulators from the very start,
initially to the Minister of Fin -
ance, and from 2002 to the BMA.
The Bermuda Regulators have
always performed their roles
admirably. With the expansion of
Bermuda’s insurance business into
the commercial reinsurance mar-
ket, ensuring that Bermuda was in
step with global regulation became
essential, and Bermuda has risen to
the occasion.”
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